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Infrastructure as a ‘real’ asset 

How infrastructure is defined

Figure 1: Infrastructure asset class characteristics
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Ways to invest in infrastructure



Institutional interest in real assets

Figure 2: Investors’ intentions for their 
infrastructure allocations in the longer term (%)

Figure 3: Investors’ intentions for their 
infrastructure allocations today (%)

Figure 4: Average current and target allocations to infrastructure over time, 2011-2015



Institutional vs. retail interest in infrastructure

Case study

The privatization of water systems in England and Wales

The need for infrastructure

• It’s relatively independent of business cycles.



• It’s self-perpetuating.

Figure 5: Estimating the infrastructure needed for basic services 
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Figure 6: Global infrastructure investment need is estimated at $89 trillion 
 

Figure 7: Grading US infrastructure: D+ with a $3.6 trillion spending gap

Category 1988* 1998 2001 2005 2009 2013

America’s 
infrastructure GPA

C D D+ D D D+

Cost to improve - - $1.3 trillion $1.6 trillion $2.2 trillion $3.6 trillion



So why global infrastructure?

• Attractive total returns

Figure 8: Growth of $10,000 

• Attractive risk-adjusted returns

Figure 9: Infrastructure has historically provided attractive risk-adjusted returns 



Inflation-linked returns  

Figure 10: Historically, infrastructure stocks have provided a hedge against inflation 

• Low volatility compared with traditional asset classes

• Stable long-term yields with the potential for capital growth

Figure 11: Global infrastructure provides stable cash flows with annual dividend growth 

• Defensive characteristics emanating from the provision of essential services 



Mitigating infrastructure risks with active management

Conclusion



Types of infrastructure companies

Regulated assets
Gas/electric transmission and distribution: 

Water and wastewater: 

User-pays assets
Airports: 

Toll roads:

Railways: 



Ports: 

Competitive assets
Midstream services: 

Logistics:

Telecom services: 



About risk


